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Six-Year Summary

For the year:
Net sales 	 ¥ 436,902	 ¥ 429,004	 ¥ 455,945	 ¥476,733	 ¥593,493	 ¥ 582,660	 $ 4,935,705
	 Broadcasting	 334,427	 328,683	 352,558	 370,463	 388,179	 379,277	 3,212,850
	 Program production and related
		  business	 20,911	 18,968	 18,507	 19,881	 21,649	 21,173	 176,356
	 Direct marketing	 59,810	 61,084	 66,654	 67,966	 69,484	 67,039	 567,886
	 Video and music	 –	 –	 –	 –	 72,474	 72,996	 618,348
	 Other	 21,752	 20,267	 18,225	 18,422	 41,706	 42,173	 357,247
Cost of sales	 269,356	 271,605	 289,371	 301,561	 383,592	 379,444	 3,214,265
Selling, general and administrative
	 expenses	 121,610	 120,130	 122,509	 131,591	 159,176	 160,889	 1,362,889
Operating income	 45,935	 37,268	 44,065	 43,581	 50,724	 42,325	 358,535
Other income (expenses)	 (12,171)	 (6,605)	 (1,678)	 (3,851)	 (24,609)	 3,096	 26,226
Income before income taxes and
	 minority interests	 33,763	 30,663	 42,387	 39,730	 26,115	 45,422	 384,769
Net income	 17,303	 14,816	 24,714	 22,845	 11,345	 24,846	 210,470
Depreciation and amortization	 10,157	 10,414	 11,619	 13,220	 18,615	 19,380	 164,168
Cash flows from operating activities	 30,876	 33,458	 45,256	 44,673	 45,786	 60,718	 514,341
Cash flows from investing activities	 (25,001)	 (32,245)	 (68,067)	 (135,516)	 (69,748)	 (18,206)	 (154,223)
Cash flows from financing activities	 (2,707)	 (11,566)	 92,956	 76,731	 (28,642)	 (9,013)	 (76,349)

Per share data (Yen and U.S. Dollars):
Net income	 ¥ 16,179	 ¥ 13,617	 ¥ 22,765	 ¥ 9,056	 ¥5,019	 ¥ 10,811	 $ 91.58
Net income (after dilution)	 –	 –	 –	 8,951	 –	 –	 –
Cash dividends	 1,750	 1,750	 2,000	 5,000	 4,000	 5,000	 42.35	

At year-end:
Total assets	 ¥ 485,594	 ¥ 480,913	 ¥ 625,786	 ¥ 681,190 	 ¥ 692,339	 ¥ 731,496	 $ 6,196,493
Total net assets	 378,628	 367,796	 509,550	 489,173	 471,825	 469,586	 3,977,857

Ratios:
Return on assets (%)	 3.6	 3.1	 4.5	 3.5	 1.7	 3.5	
Return on equity (%)	 4.7	 4.0	 5.7	 4.6	 2.4	 5.3	
Return on sales (%)	 4.0	 3.5	 5.4	 4.8	 1.9	 4.3	
Equity ratio (%)	 77.0	 76.5	 80.2	 70.3	 66.9	 63.3	
Interest coverage (Times)	 242.1	 257.8	 354.5	 363.1	 128.9	 48.4	

2004 2007 2007

Millions of yen (except where noted)
Thousands of 

U.S. dollars (Note)

2006200520032002

Financial Summary
Fuji Television Network, Incorporated and 
Consolidated Subsidiaries 
Years ended March 31 

Note:	 The translation of yen amounts into U.S. dollar amounts is included solely for convenience and has been made, as a matter of arithmetic computation only, at the 
rate of ¥118.05=U.S.$1.00, the approximate rate of exchange in effect on March 31, 2007.

Broadcasting:
Television Broadcasting
	 Network time	 ¥ 132,489	 ¥ 131,204	 ¥ 130,623	 ¥ 133,905	 ¥ 135,107	 ¥ 134,830	 $ 1,142,143
	 Local time	 24,345	 22,547	 21,639	 22,041	 22,575	 22,836	 193,443
	 Spot	 125,646	 121,204	 124,116	 140,641	 138,928	 136,062	 1,152,579
	 Other	 28,312	 27,385	 28,450	 28,431	 30,370	 30,875	 261,542
	 Other operations	 29,171	 31,386	 53,226	 51,018	 54,583	 53,271	 451,258
Radio Broadcasting	 –	 –	 –	 –	 28,461	 24,947	 211,326
Elimination	 –	 –	 –	 –	 (22)	 (33)	 (280)

Total	 ¥ 339,965	 ¥ 333,726	 ¥ 358,056	 ¥ 376,039	 ¥ 410,003	 ¥ 402,789	 $ 3,412,020

2004 2007 2007

Millions of yen (except where noted)
Thousands of 

U.S. dollars (Note)

2006200520032002

Net Sales by Operation (Non-Consolidated)
Fuji Television Network, Inc.
Years ended March 31 

Note:	 The translation of yen amounts into U.S. dollar amounts is included solely for convenience and has been made, as a matter of arithmetic computation only, at the 
rate of ¥118.05=U.S.$1.00, the approximate rate of exchange in effect on March 31, 2007.



Organization of The Fuji Television Network Group

The Fuji Television Group is made up of the parent company 

(Fuji Television) and 55 subsidiaries and 37 affiliates, including 

Nippon Broadcasting System, Inc. and Pony Canyon Inc. The 

companies’ major activities are broadcasting, as prescribed 

by Japan’s Broadcasting Law; planning, production, technology 

and transmissions involving programs for broadcast; direct 

marketing, and video and music. These companies also 

provide services related to each of these businesses.

In April 2006, the Fuji Television Group transitioned to a 

consolidated management structure with Fuji Television as 

the operating holding company. In March 2007, the Company 

purchased the remaining stock in Fuji Television’s subsidiaries 

Pony Canyon Inc. and Fusosha Publishing Inc. and made them 

wholly owned subsidiaries, and also purchased additional 

stock in BS Fuji, Inc., an affiliate of Fuji Television. Further-

more, the Company concluded a basic agreement regarding a 

merger with Fuji Television subsidiaries Bigshot Inc., Fuji Sankei 

Advertising Work Inc., and T*Com Corporation, and Fuji Ad. 

Systems Corp., a joint venture company of six companies in the 

Fuyo Group and the Fuji Television Group. The agreement was 

signed by all the interested parties and lays out a roadmap to 

an eventual merger. 

We intend to continue to pursue a flexible program of selec-

tion and concentration of management resources with Fuji Tele-

vision at the core, maximize the power and creativity of each 

group company, and develop as a highly competitive media 

corporate group. The integrated business development of the 

Fuji Television Group—unlike any other in the field—has been 

highly regarded for some time. Moving forward, to respond to 

Management’s Discussion and Analysis
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the deep trust placed in us by shareholders and investors, we 

will further develop various businesses that maximize content 

value and earnings, ensure stable income so as to provide re-

turns to shareholders and allow for future investments to readily 

respond to any and all changes in the business environment, 

and strengthen competitiveness to achieve sustained growth.

Business Performance in the Fiscal Year Ended
March 31, 2007

Earnings Analysis

The Japanese economy continued its recovery during the 

subject fiscal year against a background of expanding cor-

porate profits, increasing capital investment, and a continu-

ing improvement in the employment situation. On the other 

hand, the advertising market, despite such major sports events 

as the 2006 FIFA World Cup Germany in the first half of the 

subject fiscal year, was stagnant overall due to the impact of a 

number of negative factors, including the lack of big events on 

the scale of the Turin Olympics held in the previous fiscal year, 

no apparent positive sentiment in the personal consumption 

sector, and voluntary restraints on advertising placements by 

consumer finance companies.

In this environment, Fuji Television again received a 

“quadruple crown” in viewer ratings for the subject fiscal year, 

with viewer support allowing it to capture the top spots in 

the “golden time” (19:00–22:00), prime time (19:00–23:00), 

all day (06:00–24:00), and non-prime time (06:00–19:00 and 

23:00–24:00) slots. Retaining this leading position for the third 

consecutive year has provided the underlying support for Fuji 



Television’s business performance. Nonetheless, Fuji Television’s 

consolidated net sales in the subject fiscal year fell 1.8% to 

¥582,660 million due to the fact that television broadcasting 

revenue, the major source of income for the Company, did 

not reach the level of the previous fiscal year, in which it had 

posted a new record for sales.

Operating income also decreased 16.6% to ¥42,325 million. 

Although it increased in the Program Production and Related 

Business segment due to efficient spending there, it declined 

in the Broadcasting segment. The Direct Marketing and Other 

segments also saw poor results. Recurring profit fell 8.6% to 

¥45,995 million despite an increase in non-operating income 

that included equity in earnings of unconsolidated subsidiaries 

and affiliates and an increase in dividend income, as declines 

in new stock issuance expenses and corporate bond issuance 

expenses were also recorded.

On the other hand, net income for the subject fiscal year 

rose 119.0% to ¥24,846 million, boosted by a substantial fall in 

extraordinary losses resulting from loss on sales of investment 

securities compared with the previous fiscal year. Net income 

per share increased to ¥10,811.13 from ¥5,109.42 in the 

previous fiscal year.

Results by Operating Segment

Broadcasting

The Broadcasting segment represents the earnings of Fuji Tele-

vision and Nippon Broadcasting, and it includes the Television 

Broadcasting business and the Radio Broadcasting business.

Television Broadcasting

Sales in the Television Broadcasting business fell 1.0% from the 

previous fiscal year, to ¥377,875 million.
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Television broadcasting revenue, the main component of the 

Television Broadcasting business, fell overall by 1.0% from the 

previous fiscal year to ¥293,728 million. Although the continued 

strong performance of Fuji Television’s viewer ratings enabled the 

Company to ensure time advertising sales (program sponsorship 

sales) at about the same level as in the last period, there was a 

fall in spot advertising sales (sales of commercials that are unre-

lated to sponsorship and are mainly broadcast before and after 

programs), which are comparatively susceptible to the impact of 

advertising market conditions, as they suffered a backlash from 

the strong results of the same period in the previous fiscal year.

• Network time advertising sales

Looking at network time advertising sales, the advertising 

sales for nationwide broadcasts, regular program sales were 

lower in the October new programming season than they 

had been in the same period in the previous fiscal year, but 

they were still higher over the entire fiscal year because 

there were fewer cancellations of regular programming in 

order to schedule one-off programming. In general, one-

off programming can be sold at a higher rate than regular 

programming and this fiscal year featured broadcasts of the 

2006 FIFA World Cup Germany in June and July, the 2006 

Women’s World Volleyball Grand Prix in August and Septem-

ber, and the World Figure Skating Championships 2007 in 

Tokyo in March, among others. Nonetheless, one-off pro-

gramming sales were lower than in the previous fiscal year 

due to the large decline in sales after the end of the Turin 

Olympics 2006, and also due to a 50% decline in the number 

of evening baseball games broadcast. As a result, sales in 

the subject fiscal year decreased to ¥134,830 million, 0.2% 

lower than in the previous fiscal year.

Net income per share (Right scale)
Return on sales (%)



• Local time advertising sales

Looking at local time advertising sales for broadcasts 

to the Kanto region, regular program sales performed 

strongly and one-off programming proposed by sponsors 

also increased. Due to these and other factors, sales in the 

subject fiscal year rose to ¥22,836 million, 1.2% higher than 

in the previous fiscal year.

• Spot advertising sales

Spot advertising sales were lower in every month of the first 

half of the fiscal year than in the same month in the previous 

fiscal year, reflecting the stagnant advertising market. The 

second half of the year saw the spot market regain its vigor 

in December and a new record for single-month sales posted 

in February, and we were able to achieve a better result for 

the second half overall than in the second half of the previ-

ous fiscal year. However, this was not enough to compensate 

for the decline in the first half, so there was a fall in sales over 

the entire fiscal year. By industry type, the value of advertis-

ing placements increased for companies in such industries as 

beverages (both alcoholic and non-alcoholic); communica-

tions, which performed strongly due to the introduction of 

the number portability system; office equipment, precision, 

and optical devices, such as digital cameras and mobile 

phones; game manufacturers, which grew solidly thanks 

to the introduction of next-generation game consoles 

and related software; and infotainment, an industry being 

driven by the growth in movie revenue. However, this was 

not enough to make up for the large fall in advertising sales 

to companies in the finance industry, which saw voluntary re-

straints on advertising placements implemented by consumer 

finance companies; and to distribution and retail companies. 
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As a result, sales in the subject fiscal year decreased to 

¥136,062 million, 2.1% lower than in the previous fiscal year.

• Other broadcasting businesses

Looking at revenue from our other broadcasting businesses, 

sales increased to ¥30,875 million, 1.7% higher than in the 

previous fiscal year. This was the result of strong growth in 

subscription revenues from our CS broadcasting services 

and revenue from program sales which exceeded that of the 

previous fiscal year.

• Other operations

Revenues from other operations in the Television Broadcast-

ing business increased. In the rights business, DVD sales of 

the Dragonball Series remained strong, we produced a large 

number of hits in the anime, variety, and drama genres, and 

sales of program spinoff products were also good. In the 

movie business, Limit of Love (released on May 7, 2006) 

was a major hit, becoming the number one movie in the 

Japanese live action category in 2006. Nonetheless, overall 

results were not as good as in the highly successful previous 

fiscal year and revenue declined. In the event business, a 

production of Cirque du Soleil’s Dralion commenced a na-

tionwide tour with a performance in Tokyo in February 2007, 

and has made a successful start, but revenue over the entire 

fiscal year was down due to the lack of anything to equal the 

popularity of last year’s Alegría 2. As a result, revenues from 

other operations declined to ¥53,271 million, 2.4% lower 

than in the previous fiscal year.

On the other hand, in terms of expenses, although there 

was a decline in agency fees, costs in the Broadcasting 

business increased due to greater depreciation, and costs in 

1

4



Other Operations also increased. As a result, operating ex-

penses in the Television Broadcasting business were higher 

than in the previous fiscal year.

Radio Broadcasting

Looking at broadcasting revenues from the Radio Broadcast-

ing business, sales came to ¥12,855 million, with both time 

revenue and spot revenue lower than in the previous fiscal 

year. Production revenue declined in the event business due 

to our renewed focus on profitability from the subject fis-

cal year, with sales coming to ¥11,428 million. For the overall 

Radio Broadcasting business, which includes revenues from 

program sales, sales decreased to ¥24,947 million, 12.3% 

lower than in the previous fiscal year. On the other hand, in 

terms of expenses, operating expenses declined more than 

the revenue decline due to factors such as the reduction in 

costs resulting from the revenue decline and the decrease 

in depreciation.

As a result, sales in the Broadcasting segment fell 1.8% 

from the previous fiscal year to ¥402,789 million, while oper-

ating income was down 11.6% to ¥36,205 million.

Program Production and Related Business

This segment consists of subsidiaries involved in program 

production, engineering, set design, and other activities. 

Although each of our subsidiaries endeavored to increase sales 

from events and other areas not related to programs and to 

open up new business relationships with companies outside 

the Fuji Television Group, it was more difficult to get orders 

than in the previous fiscal year. As a result, sales in this seg-

ment fell 1.3% to ¥52,494 million. Operating income, however, 

rose 14.6% to ¥3,702 million due to efforts to lower costs.

Direct Marketing

The Direct Marketing segment mainly represents the earn-

ings of Dinos Inc., which also bought out Fuji Culture Plan-

ning, Inc. on October 1, 2006. In the direct marketing indus-

try, specialized TV shopping channels and Internet shopping 

are currently performing well and Dinos saw 19.3% growth 

in its sales through the Internet, but both catalogue sales 

and television sales performed poorly so sales in the Direct 

Marketing segment decreased to ¥67,321 million, 3.5% lower 

than in the previous fiscal year. Although the cost to sales 

ratio improved, we posted an operating loss of ¥1,664 million 

due to the impact of the reduced sales and also due to an in-

crease in direct marketing expenses, including the temporary 

costs incurred in setting up the new distribution center.
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Video and Music

Although there are many issues to be resolved in the music 

industry, including the creation of illegal copies of music 

using file-swapping software and the illegal distribution 

of music among mobile phones, etc., the music industry 

overall is beginning to show signs of recovery. In the Video 

and Music segment, revenue from fees for use of copyright 

of the music published by Fujipacific Music Inc. performed 

well. The reasons for this good performance included hits 

by Daniel Powter and others in the Western music segment, 

and continued growth in sales of anime and drama DVDs 

in the Japanese music segment. In addition, sales of Pony 

Canyon Inc. DVDs including Dragonball Z, Limit of Love, The 

Suspect: Muroi Shinji, etc., are strong. As a result, sales rose 

to ¥74,330 million, 1.0% higher than in the previous fiscal 

year. Operating income was ¥3,561 million, down 10.0% 

from the previous fiscal year, despite our efforts to keep 

down production costs.

Other

In the Other segment, both sales and profits fell at Fujimic, 

Inc. as orders for software development hit a cyclical trough. 

Sales of books at Fusosha Publishing Inc. were given a boost 

by Lily Franky’s book Tokyo Tower, but the company did not 

produce any other hit products and neither advertising rev-

enues from or sales of magazines showed any growth, so the 

company posted an operating loss. As a result, sales in this 

segment decreased to ¥59,116 million, 1.6% lower than in the 

previous fiscal year, and operating income was ¥729 million, 

65.7% lower than in the previous fiscal year.

Equity-Method Affiliates 

Among equity-method affiliates, BS Fuji, Inc. achieved a good 

performance, posting an increase in sales of 17.9% from the 

previous fiscal year as the number of households now able 

to view BS digital broadcasts topped 20 million in December 

2006, and posting its first operating profit for an entire fiscal 

year since its establishment. Sankei Building Co., Ltd. also 

recorded an improved performance. Due to these results, 

equity in earnings of unconsolidated subsidiaries and 

affiliates (net of dividends) increased to ¥2,536 million, 93.3% 

higher than in the previous fiscal year.

Financial Condition

Total assets at the end of the subject fiscal year amounted 

to ¥731,496 million, an increase of ¥39,157 million from 

March 31, 2006.



Total current assets amounted to ¥283,029 million, an 

increase of ¥21,997 million from the end of fiscal 2006. This 

was mainly due to an increase in marketable securities. Total 

fixed assets increased by ¥17,158 million from the end of 

fiscal 2006, reaching ¥448,467 million. Tangible fixed assets, 

despite such increases as payments of construction fees for 

the Bayside Studio, declined due to a softening of the market 

valuation differences of our investment securities.

Total liabilities amounted to ¥261,909 million, an increase 

of ¥41,395 million from the end of fiscal 2006. This was due 

mainly to an increase in accrued income taxes and an in-

crease in other current liabilities, including accounts payable 

and other items.

Net assets amounted to ¥469,586 million, and there was also 

a decline in unrealized holding gain on securities. Fuji Televi-

sion retired ¥145,346 million in treasury stock in May 2006. 

Cash Flows

Net cash provided by operating activities amounted to 

¥60,718 million, ¥14,931 million higher than in the previous 

fiscal year. This was due mainly to reimbursement of income 

taxes paid in the previous fiscal year.

Net cash used in investing activities amounted to ¥18,206 

million, ¥51,542 million less than in the previous fiscal year. 

This was due mainly to a decline in expenditure for the 

acquisition of investment securities and a tender offer by 

a consolidated subsidiary in fiscal 2006 to repurchase its 

own shares.

Net cash from financing activities amounted to ¥9,013 mil-

lion, ¥19,628 million less than in the previous fiscal year. This 

was due mainly to a decrease in outflows for repayment of 

long-term debt. 

As a result, the balance of cash and cash equivalents at 

the end of the subject fiscal year amounted to ¥104,324 

million, an increase of ¥33,160 million from the end of 

fiscal 2006.

Outlook for the Fiscal Year Ending March 31, 2008

Although listed companies generally posted strong results in 

their financial statements for the fiscal year ended March 31, 

2007, the impact of foreign exchange and financial markets 

and other aspects of the external environment combined 

with the spike in crude oil prices preclude excessive optimism 

for the future.

On the other hand, advertising expenditures in the four 

major media are expected to grow 1.1% year on year in 2007, 

better than the 0.6% growth in 2006 (source: Advertising 
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Expenditures in Japan, Dentsu Inc.), on the back of such 

positive factors as expectations for stable expansion in the 

Japanese economy in 2007 underpinned by a recovery in 

personal consumption, and a continued increase in advertising 

placements in a wide range of industries.

Given this economic environment, Fuji Television is con-

tinuing to advance its reorganization of its corporate group, 

and is endeavoring to select and focus its management 

resources so as to ensure synergistic benefits are realized 

throughout the Company even more than before.

Firstly, regarding the non-consolidated outlook, broad-

casting revenues, the major source of income for the 

Company, are faced with many unpredictable elements 

including the long-term rise in crude oil prices, etc., but 

we have high hopes of the overall positive sentiment and 

recovery of personal consumption in the economy and 

are forecasting that broadcasting revenues will be slightly 

higher than in the previous period. Furthermore, we expect 

that non-advertising revenue, including from movie, video, 

and events, will remain at about the same level as in the 

previous fiscal year overall. On the other hand, costs are ex-

pected to increase along with the holding of the Volleyball 

World Cup, a major event held only once every four years, 

and we have also budgeted for an increase in depreciation 

and management expenses resulting from commencing op-

eration of the Bayside Studio. So for the entire fiscal year we 

anticipate a slight increase in sales and a decline in profits.

Secondly, regarding the consolidated outlook, we are 

budgeting for a slight increase in the revenue of the non-

consolidated Fuji Television (the parent company) and 

an increase in revenue generated by the integration of 

the four advertising companies that we are preparing to 

carry out in second half of the fiscal year as a part of the 

Group reorganization. All of the companies in the Group 

are working to control costs and are on the recovery 

path, with Video and Music expected to increase profits 

and Direct Marketing expected to go into the black, but 

for the entire fiscal year we anticipate a slight increase 

in sales and a decline in profits, the same as for the 

non-consolidated result.

Consequently, the non-consolidated outlook for the next 

fiscal year is net sales of ¥378.7 billion, operating income of 

¥26.5 billion, recurring profit of ¥28.6 billion, and net income 

for the subject fiscal year of ¥16.6 billion; and the consolidat-

ed outlook is net sales of ¥586.0 billion, operating income of 

¥34.1 billion, recurring profit of ¥37.3 billion, and net income 

for the subject fiscal year of ¥21.0 billion.



Basic Policies Concerning the Distribution of
Company Profits and Dividends 

Fuji Television regards the disbursement of profits to share-

holders as one of its most important management respon-

sibilities. Under its management policy, the Company pays 

dividends commensurate with its performance, while aggres-

sively investing in infrastructure and content, and entering 

new fields of business, in order to respond to changes in the 

broadcasting industry.

Regarding dividends from surplus, we aim for a standard of 

a non-consolidated dividend payout ratio of 50% and make 

decisions regarding the appropriate payment of the dividends 

for a specified accounting period based on a comprehensive 

review of the various elements related to the Company’s 

income during said period, the investments necessary to 

develop the business in the future, and other factors.

Based on these policies, we made the dividend payouts at the 

end of the subject fiscal year (the fiscal year ended March 31, 

2007) ¥3,000 per share. This means that the full-year dividend 

payout came to ¥5,000 per share, including the ¥2,000 interim 

dividend (a non-consolidated dividend payout ratio of 48.2%).

Furthermore, regarding the next fiscal year ending March 31, 

2008, both the interim dividend payout and the year-end 

dividend payout are expected to be ¥1,800 per share, amount-

ing to a full-year dividend payout of ¥3,600 per share (a non-

consolidated dividend payout ratio of 49.9%).

Business Performance during the Three Months 
Ended June 30, 2007

Earnings Analysis

The Japanese economy during the subject fiscal period (the 

three months from April 1, 2007 through June 30, 2007) was 

described in the government’s Monthly Economic Report (April 

through June) as “recovering, despite weaknesses in certain ar-

eas of manufacturing.” It further stated that “Corporate earnings 

are improving, capital expenditure is increasing, and consumer 

spending is showing signs of picking up.”

Amid this environment, the Fuji Television Group’s consoli-

dated net sales for the subject fiscal period declined 3.5% from 

the same period of the previous fiscal year to ¥141,665 million. 

Although sales rose in the Program Production and Related 

Business segment, revenue was down in all other segments. 

Operating income decreased 35.5% to ¥11,851 million, with 

recurring profit down 33.1% to ¥13,500 million, the result of 
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increased expenses in the Broadcasting, Program Production 

and Related Business, and Direct Marketing segments, along 

with revenue declines in the Video and Music, and Other seg-

ments. Net income, however, rose 1.3% from the same period 

of the previous fiscal year to ¥12,911 million, due mainly to 

extraordinary gains of ¥2,406 million from gain on the sale 

of investment securities (sale of shares in T/Q Music, Inc., a 

subsidiary in the Video and Music segment), and ¥5,205 million 

from gain on sale of investments (sale of investment in Wind-

swept Holdings LLC, related to the Video and Music segment).

Results by Operating Segment

Broadcasting

Revenues in the Television Broadcasting division declined 

due to spot advertising sales below that of the same period 

of the previous fiscal year amid a lingering sense of uncer-

tainty regarding the state of the advertising market. In non-

broadcasting operations, revenue declined in the movie 

business due to the impact from the previous fiscal year’s hit 

Limit of Love, but rose in the event business and merchandise 

sales business with the Dralion event, and in the video busi-

ness from the Dragonball Series, Nodame Cantabile, and nu-

merous other popular productions. Although revenue from 

other operations rose year on year, this was not sufficient to 

compensate for the decline in broadcasting revenues. As a 

result, sales for the Television Broadcasting division overall 

declined 0.5% from the same period of the previous fiscal 

year to ¥97,850 million.

Operating expenses, meanwhile, rose from the previous fiscal 

year due to cost increases in broadcasting operations, along with 

cost increases in other operations stemming from greater sales.

In the Radio Broadcasting division, net sales were down 

13.9% from the same period of the previous fiscal year to 

¥5,300 million, due to declining revenue from broadcasting 

and in the event business.

As a result, Broadcasting segment sales fell 1.3% from the 

same period of the previous fiscal year to ¥103,137 million, 

with operating income down 24.4% to ¥11,898 million.

Program Production and Related Business

This segment consists of subsidiaries involved in program 

production, set design, engineering, and other activities. 

Each of these subsidiaries continued to face a difficult 

business environment for contracts, but worked to increase 

sales through business with both internal and external 

customers. As a result, sales in this segment rose 6.0% from 

the same period of the previous fiscal year to ¥12,289 million. 



Operating income, however, despite efforts to economize 

costs declined 1.0% to ¥600 million, due to higher outsourcing 

and depreciation expenses.

Direct Marketing

This segment reflects the business results of Dinos Inc. This 

company merged with FujiTV Flower Center, Co., Ltd. on 

April 1, 2007. Internet sales increased, and catalogue media 

began to show signs of recovery, but television shopping was 

sluggish. As a result, sales declined 2.7% from the same period 

of the previous fiscal year to ¥15,811 million, and the segment 

posted an operating loss of ¥522 million stemming from 

the impact of the revenue decline, along with an increase in 

distribution and other expenses.

Video and Music

Sales at Pony Canyon Inc. rose significantly in the audio busi-

ness, boosted by such artists as Tsuyoshi Nagabuchi and Bennie 

K. DVD sales, despite the continued popularity of Dragonball, 

lacked a hit on the level of last fiscal year’s The Suspect: Muroi 

Shinji. As a result, sales in this segment declined 18.3% from the 

same period of the previous fiscal year to ¥15,194 million, with 

operating income down 95.2% to ¥78 million.

Other

In the Other segment, both sales and profits at Fujimic, Inc. 

rose on the back of greater orders for software development 

for external customers. Business performance at Fusosha 

Publishing Inc., amid a slowdown in the publishing industry 

overall, declined significantly as magazine sales and advertis-

ing revenue remained stagnant. As a result, segment sales for 

the quarter decreased 9.1% from the same period of the previ-

ous fiscal year to ¥12,570 million. Profitability also suffered con-

siderably from the revenue decline, with the segment posting 

an operating loss for the quarter of ¥107 million.

Equity-Method Affiliates

BS Fuji, Inc. is now in its seventh year of operation, and with the 

number of households able to view digital satellite broadcasts 

topping 26.5 million at the end of June, has grown steadily. 

However, the decline in earnings at Sankei Building Co., Ltd. 

led to a decrease in equity in earnings of affiliated companies 

(net of dividends) of ¥144 million from the same period of the 

previous fiscal year, to ¥467 million.

Financial Position

Total assets at the end of the subject fiscal period amounted to 
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¥693,679 million, a decrease of ¥37,816 million from March 31, 

2007 (the end of fiscal 2007).

Total current assets amounted to ¥253,952 million, a decrease 

of ¥29,076 million from the end of fiscal 2007. This was due 

mainly to a ¥35,366 million decrease in marketable securities. 

Total fixed assets were ¥439,727 million, a decline of ¥8,739 

million. This was due mainly to a ¥6,606 million decrease in 

intangible fixed assets, resulting from the sale of consolidated 

subsidiaries and their exclusion from consolidation.

Total liabilities amounted to ¥220,646 million, a decrease 

of ¥41,263 million from the end of fiscal 2007. This was due 

mainly to a ¥12,024 million decrease in accrued income taxes 

and other items in other current liabilities, along with a ¥13,719 

million decrease in accounts payable.

Net assets amounted to ¥473,033 million, an increase of 

¥3,446 million from the end of fiscal 2007. This was the result 

of ¥6,909 million in decreases from distribution of retained 

earnings, and ¥12,911 million in increases from net income for 

the subject fiscal period.

Cash Flows

Cash used in operating activities totaled ¥5,100 million, com-

pared to cash provided in the same period of the previous 

fiscal year of ¥11,967 million, for a difference of ¥17,067 million. 

This was due mainly to a ¥13,562 million increase in payment 

of income tax.

Cash used in investing activities totaled ¥10,578 million, an in-

crease of ¥5,982 million from cash used during the same period 

of the previous fiscal year. This was due mainly to a ¥17,197 mil-

lion increase in payments on purchase of tangible fixed assets, 

against an aggregate ¥14,539 million in proceeds from sale of 

shares in subsidiaries, and proceeds from sale of investments.

Cash used in financing activities totaled ¥5,668 million, an 

increase of ¥2,620 million from cash used during the same pe-

riod of the previous fiscal year. This was due mainly to a ¥2,363 

million increase in dividends paid by the Company.

As a result, the balance of cash and cash equivalents at the 

end of the subject fiscal period amounted to ¥82,950 million, a 

decrease of ¥21,374 million from the end of fiscal 2007, and an 

increase of ¥7,827 million from the end of the same period of 

the previous fiscal year.

Outlook for the Fiscal Year Ending March 31, 2008

Consolidated results for the subject first quarter have been 

basically in line with forecasts, and there is no change to the 

forecasts announced on June 28, 2007. Non-consolidated fore-

casts are unchanged from those announced on May 15, 2007.
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Fuji Television Network, Incorporated and Consolidated Subsidiaries 

Consolidated Balance Sheets 

At March 31, 
2007 2006 2007

(Millions of yen) (Thousands of 
U.S. dollars) 

(Note 4) 
Assets
Current assets:    

Cash and cash equivalents ¥ 104,324 ¥   71,163 $   883,727 
Short-term investments (Note 5) 10,505 8,830 88,988 
Notes and accounts receivable:    

Trade 119,387 111,427 1,011,326 
Unconsolidated subsidiaries and affiliates 375 530 3,177 
Allowance for doubtful receivables (372) (454) (3,151)

 119,390 111,503 1,011,351 
Inventories (Note 6) 23,152 22,517 196,120 
Deferred tax assets (Note 9) 7,173 5,424 60,762 
Prepaid expenses and other current assets 18,482 41,591 156,561

Total current assets 283,029 261,031 2,397,535

Property and equipment (Notes 7 and 13):

   

Land 27,080 27,079 229,394 
Buildings and structures 143,754 143,402 1,217,738 
Machinery, equipment and vehicles 60,296 55,730 510,767 
Construction in progress 41,090 11,439 348,073 
Other 22,786 22,497 193,020
 295,008 260,151 2,499,009 
Accumulated depreciation (115,114) (105,809) (975,129)

Property and equipment, net 179,893 154,342 1,523,871

Investments and other assets:    
Investment securities (Note 5) 154,332 177,499 1,307,344 
Investments in unconsolidated subsidiaries 

and affiliates 37,694 33,697 319,305 
Leasehold rights 15,356 15,356 130,080 
Software 17,333 15,521 146,828 
Deferred tax assets (Note 9) 3,584 3,873 30,360 
Other, net 40,270 31,017 341,127

Total investments and other assets 268,573 276,966 2,275,078 

Total assets ¥ 731,496 ¥ 692,339 $6,196,493
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At March 31, 
2007 2006 2007

(Millions of yen) (Thousands of 
U.S. dollars) 

(Note 4) 
Liabilities and net assets 
Current liabilities:    

Short-term borrowings (Note 8) ¥    4,635 ¥     4,358 $     39,263 
Current portion of long-term borrowings (Note 8) 855 1,631 7,243 
Notes and accounts payable:    

Trade 58,319 50,578 494,019 
Unconsolidated subsidiaries and affiliates 585 751 4,956

 58,905 51,330 498,983 
Accrued income taxes (Note 9) 16,535 2,373 140,068 
Accrued expenses 16,474 15,438 139,551 
Other current liabilities 53,140 30,606 450,148

Total current liabilities 150,545 105,738 1,275,265

Long-term liabilities:    
Long-term debt (Note 8) 52,445 52,252 444,261 
Accrued retirement benefits (Note 10):    

Employees 31,683 30,794 268,386 
Directors and statutory auditors 3,441 3,327 29,149 

Deferred tax liabilities (Note 9) 12,283 22,077 104,049 
Other 11,510 6,324 97,501

Total long-term liabilities 111,364 114,776 943,363

Net assets (Notes 11 and 18):    
Shareholders’ equity:    

Common stock without par value:    
Authorized – 9,000,000 shares in 2007 and 2006    
Issued – 2,364,298 shares in 2007 and 

2,938,002 shares in 2006 146,200 146,200 1,238,458 
Capital surplus 173,664 175,275 1,471,105 
Retained earnings 141,364 269,855 1,197,493 
Common stock in treasury, at cost; 61,202.00 

shares in 2007 and 634,906.84 shares in 2006 (15,505) (160,851) (131,343)
Total shareholders’ equity 445,723 430,479 3,775,714 
Valuation, translation adjustments and others:    

Unrealized holding gain on securities 17,448 32,621 147,802 
Land revaluation account (454) (435) (3,846) 
Translation adjustments 223 237 1,889

Total valuation, translation adjustments and others 17,217 32,423 145,845 
Minority interests 6,645 8,921 56,290

Total net assets 469,586 471,825 3,977,857

Contingent liabilities (Note 12)    

Total liabilities and net assets ¥731,496 ¥ 692,339 $6,196,493

See accompanying notes to consolidated financial statements. 
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Fuji Television Network, Incorporated and Consolidated Subsidiaries 

Consolidated Statements of Income 

Year ended March 31, 

2007 2006 2005 2007

(Millions of yen) (Thousands of 
U.S. dollars) 

(Note 4) 

Net sales ¥582,660 ¥593,493 ¥476,733 $4,935,705 
Cost of sales 379,444 383,592 301,561 3,214,265 

Gross profit 203,215 209,901 175,172 1,721,432 

Selling, general and administrative expenses 160,889 159,176 131,591 1,362,889 

Operating income 42,325 50,724 43,581 358,535 

Other income (expenses):     
Interest expense (921) (404) (123) (7,802)
Interest and dividend income 2,288 1,367 1,075 19,382 
Gain (loss) on sales of investment securities 71 (23,238) 23 601 
Unrealized loss on investment securities (342) (206) (286) (2,897)
Loss on sales or disposal of property and 

equipment (174) (481) (707) (1,474)
Rental income, net of expenses 287 297 213 2,431 
Equity in earnings of unconsolidated subsidiaries 

and affiliates 2,536 1,312 657 21,482 
Unrealized loss on other investments (19) (66) (327) (161)
Stock issuance expenses – (532) (94) – 
Provision for allowance for doubtful receivables – – (2,503) – 
Loss on cancellation of distribution agreement – – (648) – 
Other, net (629) (2,656) (1,128) (5,328)

3,096 (24,609) (3,851) 26,226 

Income before income taxes and minority interests 45,422 26,115 39,730 384,769 

Income taxes (Note 9):     
Current 20,858 9,607 19,475 176,688 
Deferred (1,036) 3,769 (1,456) (8,776)

19,821 13,377 18,019 167,903 

Income before minority interests 25,600 12,737 21,710 216,857 
Minority interests (753) (1,392) 1,134 (6,379)

Net income (Note 14) ¥  24,846 ¥  11,345 ¥  22,845 $   210,470 

See accompanying notes to consolidated financial statements. 
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Fuji Television Network, Incorporated and Consolidated Subsidiaries 

Consolidated Statements of Changes in Net Assets 

Shareholders’ equity Valuation, translation adjustments and others 

Number of 
shares issued 

Common
stock

Capital 
surplus

Retained 
earnings 

Common
stock in 
treasury 

Total 
shareholders’

equity 

Unrealized 
holding gain 
on securities

Land 
revaluation

account
Translation 
adjustments 

Total 
valuation,
translation 

adjustments 
and others 

Minority 
interests 

Total 
net assets 

(Millions of yen)

Balance as of March 31, 2004 1,274,304.20 ¥106,200 ¥133,664 ¥ 252,821 ¥  (16,139) ¥476,547 ¥ 24,199 ¥ 2,108 ¥   (985) ¥ 25,323 ¥  7,680 ¥509,551 
Stock split 1,274,304.20            
Conversion of convertible bonds 
(Notes 15) 71,698.11 8,550 8,550   17,100      17,100 

Cash dividends paid    (3,235)  (3,235)      (3,235)
Bonuses to directors and 
statutory auditors    (259)  (259)      (259)

Net income    22,845  22,845      22,845 
Purchase of common stock in 
treasury     (1) (1)      (1)

Sales of common stock in 
treasury     2 2      2 

Adjustment due to change in 
the number of affiliates     (53,241) (53,241)      (53,241)

Share increase in affiliates     (0) (0)      (0)
Net effect of change in scope 
of consolidation    (81)  (81)      (81)

Net change in items other than 
shareholders’ equity (5,654) (5) (251) (5,910) 2,404 (3,506)

Total movements during the year 8,550 8,550 19,269 (53,240) (16,871) (5,654) (5) (251) (5,910) 2,404 (20,377)

Balance as of March 31, 2005 2,620,306.51 114,750 142,214 272,090 (69,380) 459,675 18,545 2,103 (1,236) 19,412 10,084 489,173 
Conversion of convertible bonds 
(Notes 15) 317,696.33 31,450 31,450   62,900      62,900 

Cash dividends paid    (13,194)  (13,194)      (13,194)
Bonuses to directors and 
statutory auditors    (393)  (393)      (393)

Net income    11,345  11,345      11,345 
Purchase of common stock in 
treasury     (18,148) (18,148)      (18,148)

Sales of common stock in 
treasury   1,610  19,101 20,711      20,711 

Net effect of change in scope 
of consolidation     (92,426) (92,426)      (92,426)

Other    7  7      7 
Net change in items other than 
shareholders’ equity 14,076 (2,539) 1,474 13,011 (1,163) 11,847 

Total movements during the year 31,450 33,060 (2,235) (91,471) (29,195) 14,076 (2,539) 1,474 13,011 (1,163) (17,348)

Balance as of March 31, 2006 2,938,002.84 146,200 175,275 269,855 (160,851) 430,479 32,621 (435) 237 32,423 8,921 471,825 
Cash dividends paid    (9,212)  (9,212)      (9,212)
Bonuses to directors and 
statutory auditors    (382)  (382)      (382)

Net income    24,846  24,846      24,846 
Cancellation of common stock 
in treasury (573,704.84)  (1,610) (143,735) 145,346 –      – 

Net effect of change in scope 
of consolidation    (26)  (26)      (26)

Other    18  18      18 
Net change in items other than 
shareholders’ equity (15,173) (18) (14) (15,206) (2,276) (17,482)

Total movements during the year – (1,610) (128,491) 145,346 15,244 (15,173) (18) (14) (15,206) (2,276) (2,238)

Balance as of March 31, 2007 2,364,298.00 ¥146,200 ¥173,664 ¥ 141,364 ¥   (15,505) ¥445,723 ¥ 17,448 ¥   (454) ¥   223 ¥ 17,217 ¥  6,645 ¥469,586

Shareholders’ equity Valuation, translation adjustments and others 

Common
stock

Capital 
surplus

Retained 
earnings 

Common
stock in 
treasury 

Total 
shareholders’

equity 

Unrealized 
holding gain 
on securities

Land 
revaluation

account
Translation 
adjustments 

Total 
valuation,
translation 

adjustments 
and others 

Minority 
interests 

Total 
net assets 

(Thousands of U.S. dollars) (Note 4)

Balance as of March 31, 2006  $1,238,458 $1,484,752 $ 2,285,938 $(1,362,567) $3,646,582 $ 276,332 $(3,685) $2,008 $ 274,655 $ 75,570 $3,996,823
Cash dividends paid    (78,035) (78,035)     (78,035)
Bonuses to directors and 
statutory auditors    (3,236) (3,236)     (3,236)

Net income    210,470 210,470     210,470
Cancellation of common stock 
in treasury   (13,638) (1,217,577) 1,231,224 –     –

Net effect of change in scope 
of consolidation    (220) (220)     (220)

Other    152 152     152
Net change in items other than 
shareholders’ equity (128,530) (152) (119) (128,810) (19,280) (148,090)

Total movements during the year  – (13,638) (1,088,446) 1,231,224 129,131 (128,530) (152) (119) (128,810) (19,280) (18,958)

Balance as of March 31, 2007 $1,238,458 $1,471,105 $ 1,197,493 $   (131,343) $3,775,714 $ 147,802 $(3,846) $1,889 $ 145,845 $ 56,290 $3,977,857

See accompanying notes to consolidated financial statements. 5

Fuji Television Network, Incorporated and Consolidated Subsidiaries 

Consolidated Statements of Changes in Net Assets 

Shareholders’ equity Valuation, translation adjustments and others 

Number of 
shares issued 

Common
stock

Capital 
surplus

Retained 
earnings 

Common
stock in 
treasury 

Total 
shareholders’

equity 

Unrealized 
holding gain 
on securities

Land 
revaluation

account
Translation 
adjustments 

Total 
valuation,
translation 

adjustments 
and others 

Minority 
interests 

Total 
net assets 

(Millions of yen)

Balance as of March 31, 2004 1,274,304.20 ¥106,200 ¥133,664 ¥ 252,821 ¥  (16,139) ¥476,547 ¥ 24,199 ¥ 2,108 ¥   (985) ¥ 25,323 ¥  7,680 ¥509,551 
Stock split 1,274,304.20            
Conversion of convertible bonds 
(Notes 15) 71,698.11 8,550 8,550   17,100      17,100 

Cash dividends paid    (3,235)  (3,235)      (3,235)
Bonuses to directors and 
statutory auditors    (259)  (259)      (259)

Net income    22,845  22,845      22,845 
Purchase of common stock in 
treasury     (1) (1)      (1)

Sales of common stock in 
treasury     2 2      2 

Adjustment due to change in 
the number of affiliates     (53,241) (53,241)      (53,241)

Share increase in affiliates     (0) (0)      (0)
Net effect of change in scope 
of consolidation    (81)  (81)      (81)

Net change in items other than 
shareholders’ equity (5,654) (5) (251) (5,910) 2,404 (3,506)

Total movements during the year 8,550 8,550 19,269 (53,240) (16,871) (5,654) (5) (251) (5,910) 2,404 (20,377)

Balance as of March 31, 2005 2,620,306.51 114,750 142,214 272,090 (69,380) 459,675 18,545 2,103 (1,236) 19,412 10,084 489,173 
Conversion of convertible bonds 
(Notes 15) 317,696.33 31,450 31,450   62,900      62,900 

Cash dividends paid    (13,194)  (13,194)      (13,194)
Bonuses to directors and 
statutory auditors    (393)  (393)      (393)

Net income    11,345  11,345      11,345 
Purchase of common stock in 
treasury     (18,148) (18,148)      (18,148)

Sales of common stock in 
treasury   1,610  19,101 20,711      20,711 

Net effect of change in scope 
of consolidation     (92,426) (92,426)      (92,426)

Other    7  7      7 
Net change in items other than 
shareholders’ equity 14,076 (2,539) 1,474 13,011 (1,163) 11,847 

Total movements during the year 31,450 33,060 (2,235) (91,471) (29,195) 14,076 (2,539) 1,474 13,011 (1,163) (17,348)

Balance as of March 31, 2006 2,938,002.84 146,200 175,275 269,855 (160,851) 430,479 32,621 (435) 237 32,423 8,921 471,825 
Cash dividends paid    (9,212)  (9,212)      (9,212)
Bonuses to directors and 
statutory auditors    (382)  (382)      (382)

Net income    24,846  24,846      24,846 
Cancellation of common stock 
in treasury (573,704.84)  (1,610) (143,735) 145,346 –      – 

Net effect of change in scope 
of consolidation    (26)  (26)      (26)

Other    18  18      18 
Net change in items other than 
shareholders’ equity (15,173) (18) (14) (15,206) (2,276) (17,482)

Total movements during the year – (1,610) (128,491) 145,346 15,244 (15,173) (18) (14) (15,206) (2,276) (2,238)

Balance as of March 31, 2007 2,364,298.00 ¥146,200 ¥173,664 ¥ 141,364 ¥   (15,505) ¥445,723 ¥ 17,448 ¥   (454) ¥   223 ¥ 17,217 ¥  6,645 ¥469,586

Shareholders’ equity Valuation, translation adjustments and others 

Common
stock

Capital 
surplus

Retained 
earnings 

Common
stock in 
treasury 

Total 
shareholders’

equity 

Unrealized 
holding gain 
on securities

Land 
revaluation

account
Translation 
adjustments 

Total 
valuation,
translation 

adjustments 
and others 

Minority 
interests 

Total 
net assets 

(Thousands of U.S. dollars) (Note 4)

Balance as of March 31, 2006  $1,238,458 $1,484,752 $ 2,285,938 $(1,362,567) $3,646,582 $ 276,332 $(3,685) $2,008 $ 274,655 $ 75,570 $3,996,823
Cash dividends paid    (78,035) (78,035)     (78,035)
Bonuses to directors and 
statutory auditors    (3,236) (3,236)     (3,236)

Net income    210,470 210,470     210,470
Cancellation of common stock 
in treasury   (13,638) (1,217,577) 1,231,224 –     –

Net effect of change in scope 
of consolidation    (220) (220)     (220)

Other    152 152     152
Net change in items other than 
shareholders’ equity (128,530) (152) (119) (128,810) (19,280) (148,090)

Total movements during the year  – (13,638) (1,088,446) 1,231,224 129,131 (128,530) (152) (119) (128,810) (19,280) (18,958)

Balance as of March 31, 2007 $1,238,458 $1,471,105 $ 1,197,493 $   (131,343) $3,775,714 $ 147,802 $(3,846) $1,889 $ 145,845 $ 56,290 $3,977,857

See accompanying notes to consolidated financial statements. 
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Fuji Television Network, Incorporated and Consolidated Subsidiaries 
Years ended March 31 
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Fuji Television Network, Incorporated and Consolidated Subsidiaries 

Consolidated Statements of Cash Flows 

Year ended March 31, 
2007 2006 2005 2007 

(Millions of yen) (Thousands of 
U.S. dollars) 

(Note 4) 
Cash flows from operating activities     
Income before income taxes and minority interests ¥  45,422 ¥  26,115 ¥   39,730 $ 384,769 
Depreciation and amortization 19,380 18,615 13,220 164,168 
(Gain) loss on sales of investment securities (71) 23,238 (23) (601) 
Interest and dividend income (2,288) (1,367) (1,075) (19,382) 
Interest expense 921 404 123 7,802 
Loss on sales or disposal of property and equipment 174 481 707 1,474 
Unrealized loss on investment securities 342 206 286 2,897 
Equity in earnings of unconsolidated subsidiaries 
and affiliates (2,536) (1,312) (657) (21,482) 

Unrealized loss on other investments 19 66 327 161 
Provision for allowance for doubtful receivables – – 2,503 – 
Notes and accounts receivable, net (8,143) 4,801 (757) (68,979) 
Inventories (637) 1,775 (1,255) (5,396) 
Notes and accounts payable 7,612 (5,682) 1,506 64,481 
Other 3,430 2,123 (103) 29,055 

Subtotal 63,625 69,467 54,534 538,967 
Interest and dividends received 2,801 1,690 1,298 23,727 
Interest paid (1,066) (262) (123) (9,030) 
Income taxes paid (8,243) (25,109) (11,036) (69,826) 
Income taxes refunded 3,600 – – 30,496 
Net cash provided by operating activities 60,718 45,786 44,673 514,341 

Cash flows from investing activities     
(Increase) decrease in short-term investments (3,074) 59,172 8,451 (26,040) 
Purchases of property and equipment (21,336) (21,282) (23,228) (180,737) 
Purchases of intangible fixed assets (6,372) (6,373) (8,736) (53,977) 
Proceeds from sales of property and equipment 126 243 386 1,067 
Purchases of investment securities (5,267) (88,376) (110,460) (44,617) 
Acquisition of subsidiary’s stock (5,681) (23,601) – (48,124) 
Acquisition of subsidiary’s stock resulting in change 
in the scope of consolidation – (40,339) (2,840) – 

Proceeds from sales and redemption of investment 
securities 10,095 37,163 742 85,515 

Decrease in other assets 13,304 13,644 169 112,698 
Net cash used in investing activities (18,206) (69,748) (135,516) (154,223) 

Cash flows from financing activities     
Increase (decrease) in short-term borrowings 276 (3,926) (1,220) 2,338 
Proceeds from issuance of convertible bonds – – 80,000 – 
Proceeds from issuance of bonds – 49,951 – – 
Proceeds from issuance of long-term borrowings 1,148 800 80 9,725 
Repayment of long-term borrowings (1,736) (64,925) (163) (14,706) 
Proceeds from sales of treasury stock, net of purchases – 2,564 – – 
Cash dividends paid (8,406) (12,832) (3,235) (71,207) 
Proceeds from issuance of shares of consolidated 
subsidiary to minority shareholder – – 1,373 – 

Other (294) (274) (102) (2,490) 
Net cash (used in) provided by financing activities (9,013) (28,642) 76,731 (76,349) 

Effect of exchange rate changes on cash and cash 
equivalents 18 370 (31) 152 

Increase (decrease) in cash and cash equivalents 33,517 (52,233) (14,142) 283,922 
Cash and cash equivalents at beginning of year 71,163 113,408 125,232 602,821 
(Decrease) increase in cash and cash equivalents 
resulting from change in scope of consolidation (356) 9,988 2,318 (3,016) 

Cash and cash equivalents at end of year ¥104,324 ¥  71,163 ¥ 113,408 $ 883,727 

See accompanying notes to consolidated financial statements.
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Fuji Television Network, Incorporated and Consolidated Subsidiaries 

Notes to Consolidated Financial Statements 

March 31, 2007 

1. Basis of Preparation 

Fuji Television Network, Incorporated (the “Company”) and its domestic subsidiaries 
maintain their accounting records and prepare their financial statements in accordance with 
accounting principles generally accepted in Japan, and its foreign subsidiaries maintain 
their books of account in conformity with those of their countries of domicile.  The 
accompanying consolidated financial statements have been prepared on the basis of 
accounting principles generally accepted in Japan, which are different in certain respects as 
to the application and disclosure requirements of International Financial Reporting 
Standards, and are compiled from the consolidated financial statements prepared by the 
Company as required by the Securities and Exchange Law of Japan. 

In addition, the notes to the consolidated financial statements include information which is 
not required under accounting principles generally accepted in Japan but is presented herein 
as additional information. 

As permitted by the Securities and Exchange Law, amounts of less than one million yen 
have been omitted.  Consequently, the totals shown in the accompanying consolidated 
financial statements (both in yen and U.S. dollars) do not necessarily agree with the sums 
of the individual amounts. 

Certain amounts in the prior years’ financial statements have been reclassified to conform 
to the current year’s presentation. 

2. Summary of Significant Accounting Policies 

a. Basis of Consolidation 

 The accompanying consolidated financial statements include the accounts of the 
Company and any significant companies controlled directly or indirectly by the 
Company.  Companies over which the Company exercises significant influence in 
terms of their operating and financial policies have been included in the consolidated 
financial statements on an equity basis.  All significant intercompany balances and 
transactions have been eliminated in consolidation. 

 Investments in subsidiaries and affiliates which are not consolidated or accounted for 
by the equity method are carried at cost or less.  Where there has been a permanent 
decline in the value of such investments, the Company has written down the 
investments. 

 The difference between the cost and the underlying equity in the net assets at fair value 
is being amortized over periods not exceeding 20 years. 
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2. Summary of Significant Accounting Policies (continued) 

a. Basis of Consolidation (continued) 

 Certain foreign subsidiaries are consolidated on the basis of fiscal periods ending 
December 31, and certain domestic subsidiaries are consolidated on the basic of fiscal 
periods ending March 10 and March 20 which differ from that of the Company.  The 
necessary adjustments are made to the financial statements of such subsidiaries to 
reflect any significant transactions from their fiscal year end to March 31, 2007. 

b. Foreign Currency Translation 

 Revenue and expense accounts of the foreign consolidated subsidiaries are translated 
using the average exchange rate during the year and, except for the components of net 
assets excluding minority interests, the balance sheet accounts are translated into yen at 
the exchange rates in effect at the balance sheet date.  The components of net assets 
excluding minority interests are translated at their historical exchange rates.  
Differences arising from the translation are presented as translation adjustments and 
minority interests in the accompanying consolidated financial statements. 

c. Cash Equivalents 

 All highly liquid investments with a maturity of three months or less when purchased 
are considered cash equivalents. 

d. Inventories 

 Inventories are principally stated at cost determined by the specific identification 
method. 

e. Short-Term Investments and Investment Securities 

 Securities other than equity securities issued by subsidiaries and affiliates are classified 
into three categories; trading, held-to-maturity or other securities.  Trading securities 
are carried at fair value and held-to-maturity securities are carried at amortized cost.  
Marketable securities classified as other securities are carried at fair value with changes 
in unrealized holding gain or loss, net of the applicable income taxes, directly included 
in net assets.  Non-marketable securities classified as other securities are stated at cost.  
Cost of securities sold is determined by the moving average method.  Investments in 
partnerships are accounted for by the equity method and are included in investment 
securities.

f. Property and Equipment and Depreciation 

 Property and equipment are generally stated at cost.  Certain capital gains primarily 
arising from expropriation of the Company’s property, deferral of which is permitted 
for tax purposes, have been offset against the acquisition cost of new property 
purchased.  Cumulative capital gains offset against the acquisition cost of replacement 
property and equipment amounted to ¥12,214 million ($103,465 thousand) at both 
March 31, 2007 and 2006. 
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2. Summary of Significant Accounting Policies (continued) 

f. Property and Equipment and Depreciation (continued) 

 Depreciation of property and equipment are computed principally by the 
declining-balance method, except for buildings at the Company’s headquarters and 
certain other buildings (excluding building improvements) acquired after April 1, 1998 
on which depreciation is computed by the straight-line method, at rates based on the 
estimated useful lives of the respective assets. 

 Maintenance and minor repairs are charged to income as incurred; major renewals and 
improvements are capitalized. 

g. Stock Issuance Expenses 

 Stock issuance expenses are charged to income as incurred. 

h. Leases 

 Noncancelable leases of the Company and its domestic consolidated subsidiaries are 
accounted for as operating leases (whether such leases are classified as operating or 
finance leases) except that leases which stipulate the transfer of ownership of the 
leased assets to the lessee are accounted for as finance leases.  However, leases of the 
foreign consolidated subsidiaries are generally classified and accounted for as either 
finance or operating leases. 

i. Retirement Benefits 

 Accrued retirement benefits for employees are provided mainly at an amount 
calculated based on the retirement benefit obligation and the fair value of the pension 
plan assets as of the balance sheet date, as adjusted for unrecognized actuarial gain or 
loss and unrecognized prior service cost.  The retirement benefit obligation is 
attributed to each period by the straight-line method over the estimated years of service 
of the eligible employees. 

 Actuarial gain or loss is being amortized in the year following the year in which the 
gain or loss is recognized by the straight-line method over periods (principally 15 
years), which is shorter than the average remaining years of service of the eligible 
employees. 

 Prior service cost is being amortized as incurred by the straight-line method over 
periods (principally 15 years), which is shorter than the average remaining years of 
service of the eligible employees. 

 In addition, subject to the shareholders’ approval, directors and statutory auditors of the 
Company and certain domestic consolidated subsidiaries are customarily entitled to 
lump-sum payments under their respective unfunded retirement benefit plans.  The 
provision for retirement benefits for those directors and statutory auditors has been 
made at an estimated amount. 
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2. Summary of Significant Accounting Policies (continued) 

j. Income Taxes 

 Deferred tax assets and liabilities were recognized in the consolidated financial 
statements with respect to the differences between financial reporting and the tax bases 
of the assets and liabilities, and were measured using the enacted tax rates and laws 
which will be in effect when the differences are expected to reverse. 

k. Derivatives 

 Derivative financial instruments are carried at fair value and any changes in fair value 
are charged or credited to income as incurred unless such derivatives qualify as hedges 
and the special accounting treatment, under which derivatives are not recognized on 
the balance sheet, is applied. 

 Certain consolidated subsidiaries have entered into interest rate swap agreements to 
reduce the risk exposure related to their borrowings.  Such interest rate swaps qualify 
as hedging instruments and the special accounting treatment is applied to them.  Any 
differences paid or received on the interest rate swaps are recognized as adjustments to 
interest expense over the life of each swap, thereby adjusting the effective interest rate 
on the hedged items, which are the underlying borrowings. 

l. Research and Development Costs 

 Research and development costs are charged to income as incurred. 

3. Accounting Change 

a) Effective April 1, 2005, the Company and its domestic consolidated subsidiaries 
adopted a new accounting standard for the impairment of fixed assets.  The effect of 
this change was immaterial to the Company’s consolidated financial statements for the 
year ended March 31, 2006. 

b) Effective the year ended March 31, 2007, the Company and its consolidated 
subsidiaries adopted a new accounting standard for the presentation of net assets in the 
balance sheet and the related implementation guidance.  In addition, effective the year 
ended March 31, 2007, the Company is required to prepare consolidated statements of 
changes in net assets instead of consolidated statements of shareholders’ equity.  In 
this connection, the previously reported consolidated balance sheet as of March 31, 
2006 and the consolidated statements of shareholders’ equity for the years ended 
March 31, 2006 and 2005 have been restated to conform to the presentation and 
disclosure of the consolidated financial statements for the year ended March 31, 2007. 
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3. Accounting Change (continued) 

c) Effective April 1, 2006, the Company and its domestic consolidated subsidiaries 
adopted new accounting standards for business combinations and for business 
divestitures.  The effect of this change was to decrease operating income by ¥672 
million ($5,693 thousand) for the year ended March 31, 2007. 

d) Effective April 1, 2006, the Company and its domestic consolidated subsidiaries 
adopted a new accounting standard for bonus for directors and statutory auditors.  The 
effect of this change was to decrease operating income and income before income 
taxes and minority interests by ¥401 million ($3,397 thousand) for the year ended 
March 31, 2007.  Reserve for bonuses to directors and statutory auditors included in 
other current liabilities as of March 31, 2007 amounted to ¥401 million ($3,397 
thousand).

4. U.S. Dollar Amounts 

The translation of yen amounts into U.S. dollar amounts is included solely for the 
convenience of readers outside Japan and has been made, as a matter of arithmetic 
computation only, at the rate of ¥118.05 = U.S.$1.00, the approximate rate of exchange in 
effect on March 31, 2007.  The translation should not be construed as a representation that 
yen have been, could have been, or could in the future be, converted into U.S. dollars at the 
above or any other rate. 
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5.  Securities 

Information regarding marketable securities classified as other securities as of March 31, 
2007 and 2006 is as follows: 

March 31, 2007 
 Acquisition

cost
Carrying 

value 
Unrealized
gain (loss)

Acquisition
cost

Carrying 
value 

Unrealized
gain (loss)

(Millions of yen) (Thousands of U.S. dollars)
Securities whose carrying 
value exceeds their 
acquisition cost: 

      

Stocks ¥52,049 ¥  81,542 ¥29,492 $440,906 $690,741 $249,826 
Debt securities – – – – – – 
Other 6,555 6,717 161 55,527 56,900 1,364 

Subtotal ¥58,605 ¥  88,259 ¥29,653 $496,442 $747,641 $251,190 

Securities whose acquisition 
cost exceeds their carrying 
value: 

      

Stocks ¥28,033 ¥  25,871 ¥ (2,162) $237,467 $219,153 $ (18,314)
Debt securities 539 498 (41) 4,566 4,219 (347)
Other 489 478 (11) 4,142 4,049 (93)

Subtotal ¥29,063 ¥  26,848 ¥ (2,215) $246,192 $227,429 $ (18,763)
Total ¥87,668 ¥115,107 ¥27,438 $742,634 $975,070 $232,427 

March 31, 2006 
 Acquisition

cost
Carrying 

value 
Unrealized
gain (loss)

(Millions of yen) 
Securities whose carrying 
value exceeds their 
acquisition cost: 

   

Stocks ¥78,405 ¥131,307 ¥52,901 
Debt securities – – – 
Other 1,471 1,556 84

Subtotal ¥79,877 ¥132,864 ¥52,986 

Securities whose acquisition 
cost exceeds their carrying 
value: 

   

Stocks ¥     216 ¥       168 ¥      (47)
Debt securities 510 465 (44)
Other 2,740 2,654 (86)

Subtotal ¥  3,467 ¥    3,288 ¥    (178)
Total ¥83,344 ¥136,152 ¥52,808 

The redemption schedule for securities with maturities classified as other securities as of 
March 31, 2007 is as follows: 

Due in one 
year or less 

Due after 
one year 
through 

five years 

Due after 
five years 

through ten 
years

Due after 
ten years 

Due in one 
year or less

Due after 
one year 
through 

five years 

Due after 
five years 

through ten 
years

Due after 
ten years 

(Millions of yen) (Thousands of U.S. dollars)

National and local 
government bonds – – – – – – – – 

Corporate bonds  – ¥139 ¥0 ¥400 – $1,177 $0 $3,388 
Other debt securities ¥34,121 – – – $289,039 – – – 
Others 15,100 – – 180 127,912 – – 1,525 

Total ¥49,221 ¥139 ¥0 ¥580 $416,950 $1,177 $0 $4,913 
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6.  Inventories 

Inventories at March 31, 2007 and 2006 consisted of the following: 

March 31,
2007 2006 2007

(Millions of yen) (Thousands of 
U.S. dollars)

Program and film costs ¥16,136 ¥17,233 $136,688 
Other 7,016 5,284 59,432

¥23,152 ¥22,517 $196,120

7.  Depreciation 

Depreciation of property and equipment amounted to ¥13,594 million ($115,155 thousand), 
¥13,413 million and ¥9,640 million for the years ended March 31, 2007, 2006 and 2005, 
respectively. 

8.  Short-Term Borrowings, Long-Term Borrowings, Convertible Bonds and Bonds 

Short-term borrowings consisted mainly of unsecured loans from financial institutions at 
average interest rates of 1.32% and 1.14% as of March 31, 2007 and 2006, respectively. 

Long-term debt at March 31, 2007 and 2006 consisted of the following: 

2007 2006 2007
(Millions of yen) (Thousands of 

U.S. dollars)
The Company:    

1.24% unsecured bonds in yen due 
2011 ¥20,000 ¥20,000 $169,420 

1.57% unsecured bonds in yen due 
2013 29,984 29,982 253,994 

Subsidiaries:    
Unsecured loans from financial 

institutions at 1.67% 2,946 3,535 24,956 
3.0% unsecured convertible bonds in 

yen due 2010 369 366 3,126
 53,300 53,883 451,504 
Less current portion (855) (1,631) (7,243)

¥52,445 ¥52,252 $444,261

During the year ended March 31, 2004, a consolidated subsidiary issued 3.0% unsecured 
convertible bonds in U.S. dollars due 2010.  The holder of the bonds has the option, 
exercisable at any time prior to the maturity date, to convert all, but not less than all, of the 
outstanding principal amount of bonds into 3,150 shares of common stock of the 
consolidated subsidiary, or if greater, number of shares of common stock of the 
consolidated subsidiary equal to 6.25% of the outstanding shares. 
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8. Short-Term Borrowings, Long-Term Borrowings, Convertible Bonds and Bonds 
(continued)

During the years ended March 31, 2007 and 2006, the Company entered into loan 
commitment agreements with three banks under which the Company may borrow up to 
¥30,000 million ($254,130 thousand) and ¥90,000 million, respectively.  No loans payable 
were outstanding under such facilities as of March 31, 2007 and 2006. 

The aggregate annual maturities of long-term debt subsequent to March 31, 2007 are 
summarized as follows: 

Year ending March 31, 
(Millions of 

yen)
(Thousands of 
U.S. dollars)

2008 ¥     855 $    7,243 
2009 669 5,667 
2010 1,090 9,233 
2011 20,573 174,274 
2012 51 432 
2013 and thereafter 30,060 254,638

¥53,300 $451,504

9. Income Taxes 

The Company and its domestic consolidated subsidiaries are subject to corporation tax, 
inhabitants’ taxes and enterprise tax, which, in the aggregate, resulted in statutory tax rate 
of approximately 41% for 2007, 2006 and 2005.  The income taxes of the foreign 
consolidated subsidiaries are based generally on the tax rates applicable in their countries of 
incorporation.

The effective tax rates reflected in the consolidated statements of income for the years 
ended March 31, 2007, 2006 and 2005 differ from the statutory tax rate for the following 
reasons: 

Year ended March 31,
2007 2006 2005

Statutory tax rate 40.69% 40.69% 40.69% 
Effect of:    

Expenses not deductible for income tax 
purposes 2.68 4.19 2.30 

Dividends deductible for income tax 
purposes (2.27) (3.70) (0.86) 

Inhabitants’ per capita taxes 0.14 0.23 0.07 
Equity in earnings of unconsolidated 
subsidiaries and affiliates (2.27) (2.04) (0.67) 

Change in valuation allowance 2.82 6.89 5.21 
Other 1.85 4.97 (1.39)

Effective tax rates 43.64% 51.23% 45.35%
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9. Income Taxes (continued) 

The significant components of deferred tax assets and liabilities at March 31, 2007 and 
2006 were as follows: 

March 31,
2007 2006 2007

(Millions of yen) (Thousands of 
U.S. dollars)

Deferred tax assets:    
Loss on devaluation of inventories ¥   1,866 ¥   1,812 $   15,807 
Accrued expenses 3,032 3,195 25,684 
Accrued retirement benefits 14,379 13,718 121,804 
Unrealized loss on land 2,552 2,605 21,618 
Other 14,968 10,283 126,794

Gross deferred tax assets 36,799 31,616 311,724 
Valuation allowance (12,797) (11,077) (108,403)
Total deferred tax assets 24,001 20,538 203,312

Deferred tax liabilities:    
Unrealized holding gain on securities (12,731) (22,682) (107,844) 
Other (12,801) (10,641) (108,437)

Total deferred tax liabilities (25,532) (33,324) (216,281)
Net deferred tax liabilities ¥  (1,530) ¥(12,785) $  (12,961) 

10. Retirement Benefit Plans 

The Company and its domestic consolidated subsidiaries have defined benefit plans, i.e., 
welfare pension fund plans, tax-qualified pension plans, lump-sum payment plans and 
company pension plans, covering substantially all employees who are entitled to lump-sum 
or annuity payments, the amounts of which are determined by reference to their basic rates 
of pay, length of service, and the conditions under which termination occurs. 

The following table sets forth the funded and accrued status of the plans, and the amounts 
recognized in the consolidated balance sheets as of March 31, 2007 and 2006 for the 
Company’s and the consolidated subsidiaries’ defined benefit plans: 

March 31,
2007 2006 2007

(Millions of yen) (Thousands of 
U.S. dollars)

Retirement benefit obligation ¥(89,247) ¥(88,380) $(756,010) 
Plan assets at fair value 52,396 49,670 443,846
Unfunded retirement benefit obligation (36,851) (38,710) (312,164) 
Unrecognized actuarial loss 7,971 9,375 67,522 
Unrecognized prior service cost (1,155) (1,316) (9,784) 
Prepaid pension cost 1,648 143 13,960
Accrued retirement benefits ¥(31,683) ¥(30,794) $(268,386)
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10.  Retirement Benefit Plans (continued) 

The components of retirement benefit expenses for the years ended March 31, 2007, 2006 
and 2005 are outlined as follows: 

Year ended March 31,
2007 2006 2005 2007

(Millions of yen) (Thousands of 
U.S. dollars)

Service cost ¥2,661 ¥3,087 ¥2,835 $22,541 
Interest cost  1,586 1,526 1,343 13,435 
Expected return on plan assets (948) (747) (636) (8,030) 
Amortization of actuarial loss 1,083 1,581 1,155 9,174 
Amortization of prior service cost (160) (156) (57) (1,355) 
Other 11 11 – 93
Total retirement benefit expenses ¥4,233 ¥5,302 ¥4,640 $35,858

The assumptions used in accounting for the above plans were as follows: 

2007 2006

Discount rates Mainly 1.9% Mainly 1.9% 
Expected rate of return on assets Mainly 1.9% Mainly 1.8% 

11.  Net Assets 

The new Company Law of Japan (the “Law”), which superseded most of the provisions of 
the Commercial Code of Japan, went into effect on May 1, 2006.  The Law provides that 
an amount equal to 10% of the amount to be distributed as distributions of capital surplus 
(other than the capital reserve) and retained earnings (other than the legal reserve) be 
transferred to the capital reserve and the legal reserve, respectively, until the sum of the 
capital reserve and the legal reserve equals 25% of the common stock account.  Such 
distributions can be made at any time by resolution of the shareholders, or by the Board of 
Directors if certain conditions are met, but neither the capital reserve nor the legal reserve is 
available for distributions. 

Pursuant to the “Law Concerning the Revaluation of Land,” land used for the business 
operations of certain affiliates accounted for by the equity method was revalued during the 
year ended March 31, 2002.  The difference between the book value and the revalued 
amount, net of the applicable income taxes, multiplied by the Company’s ownership 
percentage has been presented under net assets as “Land revaluation account” in the 
accompanying consolidated balance sheets as of March 31, 2007 and 2006. 

During the years ended March 31, 2006, pursuant to resolution by the Board of Directors, 
the Company increased the number of authorized shares from 6,000,000 shares to 
9,000,000 shares, respectively. 
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11. Net Assets (continued) 

a) The changes in the number of shares of common stock in treasury during the year 
ended March 31, 2007 were as follows: 

Year ended March 31, 2007 
At

March 31,
2006 Increase Decrease

At
March 31,

2007
(Shares)

Number of shares of 
Common stock in treasury: 
Common stock 634,906.84 – 573,704.84 61,202.00 

 The decrease in common stock in treasury resulted from cancellation of common stock 
in treasury. 

b) Stock option 

 The Company has a stock option plan under which the Company grants stock 
subscription rights to directors and certain key employees of the Company.  The 
holders of the stock subscription rights are entitled to purchase the Company’s shares 
of common stock at defined prices. 

 The following table summarizes the Company’s stock option plan: 

Options to purchase the Company’s 
shares of common stock granted on 
July 27, 2000 as a stock option plan

Directors of the Company 26 

Employees of the Company 402 
Individuals covered 
by the Plan 

Total 428 

Type and number of 
shares to be issued 
upon the exercise 
of the stock 
subscription rights 

Common stock 
Directors of the Company: 350 

Employees of the Company: 2,620 

Vesting period  From July 27, 2000 to June 30, 2002

Exercise period  From July 1, 2002 to June 25, 2007 
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11. Net Assets (continued) 

b) Stock option (continued) 

 The following table summarizes the changes in stock subscriptions rights during the 
year ended March 31, 2007: 

Options to purchase the 
Company’s shares of common 
stock granted on July 27, 2000 

as a stock option plan 
(Shares) 

Stock subscription rights which have been vested  
Outstanding as of March 31, 2006 2,945 
Vested – 
Exercised – 
Forfeited –

Outstanding as of March 31, 2007 2,945

Exercise price (Yen) ¥806,563 
Weighted average exercise price (Yen) – 
Weighted average fair value per stock at the 

granted date (Yen) –
Exercise price (U.S. dollars) $6,832.38 
Weighted average exercise price (U.S. dollars) – 
Weighted average fair value per stock at the 

granted date (U.S. dollars) – 

12. Contingent Liabilities 

As of March 31, 2007 and 2006, the Company was contingently liable as guarantors of 
bank loans of an affiliate, employees of the Company and others in the aggregate amount of 
¥3,364 million ($28,496 thousand) and ¥3,927 million, respectively.  FUJI SATELLITE 
BROADCASTING, INC. was jointly liable with the Company as a guarantor with respect 
to a bank loan of a third party in the amount of ¥1,266 million ($10,724 thousand) and 
¥1,459 million as of March 31, 2007 and 2006, respectively. 
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13. Leases 

a) Lessees’ Accounting 

 The following pro forma amounts represent the acquisition costs, accumulated 
depreciation and net book value of the leased assets as of March 31, 2007 and 2006, 
which would have been reflected in the consolidated balance sheets if finance lease 
accounting had been applied to the finance leases currently accounted for as operating 
leases: 

March 31, 
2007 2006 2007

(Millions of yen) (Thousands of 
U.S. dollars)

Acquisition costs:    
Buildings and structures ¥  5,868 – $  49,708 
Machinery, equipment and vehicles 2,341 ¥3,744 19,831 
Tools, furniture and fixtures 7,482 6,182 63,380

Total ¥15,691 ¥9,927 $132,918

Accumulated depreciation:    
Buildings and structures ¥     146 – $    1,237 
Machinery, equipment and vehicles 859 ¥2,503 7,277 
Tools, furniture and fixtures 4,084 3,053 34,596

Total ¥  5,090 ¥5,557 $  43,117 

Net book value:    
Buildings and structures ¥  5,721 – $  48,463 
Machinery, equipment and vehicles 1,481 ¥1,241 12,546 
Tools, furniture and fixtures 3,398 3,128 28,784

Total ¥10,601 ¥4,370 $  89,801 

 Lease payments relating to finance leases accounted for as operating leases in the 
accompanying consolidated financial statements amounted to ¥2,554 million ($21,635 
thousand), ¥2,223 million and ¥3,159 million for the years ended March 31, 2007, 
2006 and 2005, respectively. 

 Depreciation of leased assets calculated by the straight-line method over the 
respective lease terms and the interest portion included in these lease payments are 
summarized as follows: 

Year ended March 31,
2007 2006 2005 2007

(Millions of yen) (Thousands of 
U.S. dollars)

Depreciation ¥2,385 ¥2,076 ¥2,951 $20,203 
Interest expense 172 105 155 1,457 
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13. Leases (continued) 

a) Lessees’ Accounting (continued) 
 Future minimum lease payments subsequent to March 31, 2007 relating to finance 

leases accounted for as operating leases are summarized as follows: 

Year ending March 31, 
(Millions of 

yen) 
(Thousands of 
U.S. dollars) 

2008 ¥  2,107 $17,848 
2009 and thereafter 9,666 81,881

¥11,773 $99,729

 Future minimum lease payments subsequent to March 31, 2007 relating to 
noncancelable operating leases are summarized as follows: 

Year ending March 31, 
(Millions of 

yen) 
(Thousands of 
U.S. dollars) 

2008 ¥   260 $  2,202 
2009 and thereafter 4,812 40,762

¥5,072 $42,965

b) Lessors’ Accounting 

 The following amounts represent the acquisition costs, accumulated depreciation and 
net book value of the leased assets relating to finance leases accounted for as 
operating leases as of March 31, 2007 and 2006: 

March 31, 
2007 2006 2007

(Millions of yen) (Thousands of 
U.S. dollars)

Acquisition costs:    
Buildings and structures ¥     22 ¥     19 $     186 
Machinery, equipment and vehicles 8,441 8,134 71,504 
Tools, furniture and fixtures 1,001 1,076 8,479
Total ¥9,465 ¥9,231 $80,178

Accumulated depreciation:    
Buildings and structures ¥       8 ¥       5 $       68 
Machinery, equipment and vehicles 4,802 4,543 40,678 
Tools, furniture and fixtures 497 510 4,210
Total ¥5,308 ¥5,059 $44,964

Net book value:    
Buildings and structures ¥     14 ¥     14 $     119 
Machinery, equipment and vehicles 3,638 3,591 30,817 
Tools, furniture and fixtures 504 565 4,269
Total ¥4,156 ¥4,172 $35,205
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13. Leases (continued) 

b) Lessors’ Accounting (continued) 

 Lease income relating to finance leases accounted for as operating leases in the 
accompanying consolidated financial statements amounted to ¥1,270 million ($10,758 
thousand), ¥1,278 million and ¥65 million for the years ended March 31, 2007, 2006 
and 2005, respectively. 

 Depreciation of the assets leased under finance leases accounted for as operating 
leases and the interest portion included in lease income are summarized as follows: 

Year ended March 31,
2007 2006 2005 2007

(Millions of yen) (Thousands of 
U.S. dollars)

Depreciation ¥1,037 ¥1,067 ¥60 $8,784 
Interest income 204 189 2 1,728 

 Future minimum lease income subsequent to March 31, 2007 relating to finance 
leases accounted for as operating leases are summarized as follows: 

Year ending March 31, 
(Millions of 

yen) 
(Thousands of 
U.S. dollars) 

2008 ¥1,056 $  8,945 
2009 and thereafter 3,400 28,801

¥4,456 $37,747

14. Amounts Per Share 

Year ended March 31, 
2007 2006 2005 2007

(Yen) (U.S. dollars)

Basic net income ¥10,811.13 ¥5,019.42 ¥9,056.14 $91.58 
Diluted net income – – 8,950.53 – 
Cash dividends 5,000 4,000 5,000 42.35 

March 31, 
2007 2006 2007

(Yen) (U.S. dollars)

Net assets ¥201,008.38 ¥200,803.02 $1,702.74 
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14. Amounts Per Share (continued) 

Basic net income per share was computed based on the net income available for distribution 
to shareholders of common stock and the weighted average number of shares of common 
stock outstanding during the year, and diluted net income per share was computed based on 
the net income available for distribution to the shareholders and the weighted average 
number of shares of common stock outstanding during each year after giving effect the 
dilutive potential of shares of common stock to be issued upon the conversion of 
convertible bonds. 

Diluted net income per share has been omitted because no potentially dilutive instruments 
were outstanding for the years ended March 31, 2007 and 2006. 

Cash dividends per share represent the cash dividends declared as applicable to the 
respective years together with the interim cash dividends paid. 

Amount per share of net assets was computed based on net assets excluding minority 
interests and the number of shares of common stock outstanding at the year end. 

15. Supplemental Cash Flow Information 

a) During the year ended March 31, 2006, the Company acquired the shares of common 
stock of Nippon Broadcasting System, Inc. and LF Holdings Co., Ltd. and these 
companies became consolidated subsidiaries.  The assets acquired and liabilities 
assumed, the purchase price of the shares of common stock and net expenditure for 
acquisition are summarized as follows: 

(Millions of 
yen) 

Current assets ¥178,639 
Non-current assets 43,616 
Goodwill (7,251) 
Current liabilities (4,418) 
Long-term liabilities (74,696) 
Investments in subsidiaries and affiliates (69,567) 
Minority interests (24,519)
Acquisition cost 41,802 
Cash and cash equivalents acquired (1,463)
Net expenditure for acquisition ¥  40,339 
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15. Supplemental Cash Flow Information (continued) 

b) During the year ended March 31, 2005, the Company acquired the shares of common 
stock of Shinko Music Publishers Co., Ltd. and this company became a consolidated 
subsidiary.  The assets acquired and liabilities assumed, the purchase price of the 
shares of common stock and net expenditure for acquisition are summarized as 
follows: 

(Millions of 
yen) 

Current assets ¥      10 
Non-current assets 2,840 
Goodwill 1,155 
Long-term liabilities (1,155)
Acquisition cost 2,850 
Cash and cash equivalents acquired (10)
Net expenditure for acquisition ¥ 2,840 

c) During the years ended March 31, 2006 and 2005, convertible bonds in the amount of 
¥62,900 million and ¥17,100 million, respectively, were converted into shares of 
common stock of the Company.  As a result, the common stock and capital surplus 
increased by ¥31,450 million each and ¥8,550 million each, respectively, for the years 
ended March 31, 2006 and 2005. 

16. Derivatives 

Certain consolidated subsidiaries utilize derivative financial instruments for the purpose of 
hedging their exposures to adverse fluctuations in interest rates but do not enter into such 
transactions for speculative or trading purposes. 

Such consolidated subsidiaries are exposed to credit risk in the event of nonperformance by 
the counterparties to the derivative transactions, but any such loss would not be material 
because those consolidated subsidiaries enter into transactions only with financial 
institutions with high credit ratings. 

17. Segment Information 

The Company and consolidated subsidiaries are primarily engaged in the business areas of 
broadcasting (“BC”), program production and related businesses (“PP”), direct marketing 
(“DM”) and motion pictures and music (“PM”), primarily in Japan. 

As net sales and total assets of overseas operations constituted less than 10% of the 
consolidated totals for the years ended March 31, 2007, 2006 and 2005, the disclosures of 
geographical segment information has been omitted. 

As overseas sales constituted less than 10% of the consolidated net sales for the years ended 
March 31, 2007, 2006 and 2005, the disclosures of overseas sales information has been 
omitted. 
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17. Segment Information (continued) 

The business segment information of the Company and consolidated subsidiaries for the 
years ended March 31, 2007, 2006 and 2005 is outlined as follows: 

Year ended March 31, 2007 
BC PP DM PM Other Total Eliminations Consolidated

(Millions of yen) 
I. Net sales and 

operating income:         
Net sales to third 

parties ¥379,277 ¥21,173 ¥67,039 ¥72,996 ¥42,173 ¥582,660 – ¥582,660 
Intra-group net 

sales and transfers 23,512 31,321 282 1,333 16,942 73,392 ¥(73,392) –
Total net sales 402,789 52,494 67,321 74,330 59,116 656,052 (73,392) 582,660 
Operating expenses 366,584 48,791 68,986 70,768 58,386 613,518 (73,183) 540,334 
Operating income 
(loss) ¥  36,205 ¥  3,702 ¥ (1,664) ¥  3,561 ¥     729 ¥  42,533 ¥     (208) ¥  42,325 

II. Assets, depreciation 
and capital 
expenditures:         

Total assets ¥591,244 ¥32,458 ¥23,541 ¥63,982 ¥31,184 ¥742,411 ¥(10,914) ¥731,496 
Depreciation and 

amortization 15,130 579 539 914 1,956 19,121 (494) 18,626 
Capital expenditures 43,150 580 1,045 470 1,864 47,110 (566) 46,544 

Year ended March 31, 2007 
BC PP DM PM Other Total Eliminations Consolidated

(Thousands of U.S. dollars ) 
I. Net sales and 

operating income:         
Net sales to third 

parties $3,212,850 $179,356 $567,886 $618,348 $357,247 $4,935,705 – $4,935,705
Intra-group net 

sales and transfers 199,170 265,320 2,389 11,292 143,515 621,703 $(621,703) –
Total net sales 3,412,020 444,676 570,275 629,648 500,771 5,557,408 (621,703) 4,935,705
Operating expenses 3,105,328 413,308 584,380 599,475 494,587 5,197,103 (619,932) 4,577,162
Operating income 
(loss) $   306,692 $  31,360 $ (14,096) $  30,165 $    6,175 $   360,296 $    (1,762) $   358,535

II. Assets, depreciation 
and capital 
expenditures:    

Total assets $5,008,420 $274,951 $199,416 $541,991 $264,159 $6,288,954 $(92,452) $6,196,493
Depreciation and 

amortization 128,166 4,905 4,566 7,742 16,569 161,974 (4,185) 157,781
Capital expenditures 365,523 4,913 8,852 3,981 15,790 399,068 (4,795) 394,274

Year ended March 31, 2006 
BC PP DM PM Other Total Eliminations Consolidated

(Millions of yen) 
I. Net sales and 

operating income:         
Net sales to third 

parties ¥388,179 ¥21,649 ¥69,484 ¥72,474 ¥41,706 ¥593,493 – ¥593,493 
Intra-group net 

sales and transfers 21,823 31,558 255 1,092 18,390 73,120 ¥(73,120) –
Total net sales 410,003 53,207 69,739 73,566 60,096 666,614 (73,120) 593,493 
Operating expenses 369,066 49,977 68,459 69,610 57,967 615,082 (72,313) 542,769 
Operating income ¥  40,936 ¥  3,230 ¥  1,279 ¥  3,956 ¥  2,128 ¥  51,532 ¥     (807) ¥  50,724 

II. Assets, depreciation 
and capital 
expenditures:         

Total assets ¥563,333 ¥30,205 ¥23,360 ¥52,514 ¥30,435 ¥699,849 ¥  (7,491) ¥692,357 
Depreciation and 

amortization 14,523 660 480 949 1,970 18,584 (376) 18,208 
Capital expenditures 23,893 588 619 475 2,097 27,674 (529) 27,144 
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17.  Segment Information (continued) 

Effective April 1, 2005, the Company changed its business segmentation to present its 
business segments as follows:  “Broadcasting” (“BC”), “Program Production and Related 
Business” (“PP”), “Direct Marketing” (“DM”), “Motion Pictures and Music” (“PM”) and 
“Other.” Until the year ended March 31, 2005, the Company reported its business segment 
information as BC, PP, DM and Other.  This change was made to reflect the changes in 
scope of consolidation resulted from the fact that Nippon Broadcasting System, Inc. 
(“NBS”) which is engaged in the radio broadcasting business and PONY CANYON INC., 
NBS’s major subsidiary, which is engaged in the motion picture and music business became 
the consolidated subsidiaries of the Company effective April 1, 2005.  Had the new 
business segmentation been adopted, the business segment information for the year ended 
March 31, 2005 would have been as follows: 

Year ended March 31, 2005

BC PP DM PM Other Total Eliminations Consolidated

(Millions of yen)
I. Net sales and operating 

income:         
Net sales to third 

parties ¥370,463 ¥19,881 ¥67,966 ¥     895 ¥17,526 ¥476,733 – ¥476,733 
Intra-group net sales 

and transfers 5,575 29,802 399 4 12,004 47,786 ¥(47,786) –

Total net sales 376,039 49,683 68,366 900 29,531 524,520 (47,786) 476,733 
Operating expenses 337,253 46,545 66,118 1,416 29,747 481,081 (47,929) 433,152 

Operating income (loss) ¥  38,785 ¥  3,137 ¥  2,248 ¥    (515) ¥    (216) ¥  43,438 ¥      142 ¥  43,581 

II. Assets, depreciation 
and capital expenditures:         

Total assets ¥594,738 ¥28,729 ¥20,915 ¥24,846 ¥21,004 ¥690,233 ¥  (9,043) ¥681,190 
Depreciation and 

amortization 11,272 594 504 420 146 12,937 (264) 12,673 
Capital expenditures 29,354 1,014 303 3,302 169 34,144 (726) 33,418 

18. Subsequent Events 

1) Windswept Classics, Inc. (“WCI”), a consolidated subsidiary, has entered into an 
agreement with BUG MUSIC, INC. (“BMI”) under which WCI sells all of its 80% 
interests in T/Q Music, Inc. to BMI for ¥7,655 million ($64,845 thousand).  In 
addition, Fujisankei California Entertainment, Inc. and Fujipacific Music (USA), Inc., 
both of which are consolidated subsidiaries, have agreed to sell all of their interests in 
Windswept Holding LLC to BMI for ¥8,833 million ($74,824 thousand). 

2) The following appropriations of retained earnings, which have not been reflected in 
the accompanying consolidated financial statements, were approved at a shareholders’ 
meeting held on June 28, 2007: 

(Millions of 
yen) 

(Thousands of 
U.S. dollars) 

Year-end cash dividends 
(¥3,000 = $25.41 per share) ¥6,909 $58,526 
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